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 US Treasury yields ended the week higher after a bout of volatility, 
supported by strong economic data and the ECB's recent messages on 
ending its massive stimulus program. On average, yields rose 2.71 bps, 
with the 10-year rising 4.39 bps to 2.9461%. 

 German bund yields rose amid a rally in global stocks and after 
comments by the ECB's chief economist that suggested an earlier-than-
expected end to the central bank's bond-buying program. Yields rose 2.58 
bps on average. 

 Japanese government bond yields were flat on average, though the 
yield curve flattened overall. Investors have begun fearing that Japan's 
period of low yields may be ending as global yields continue to rise. On 
average, yields rose 0.6 bps, and the 10-year declined 0.3 bps to close at 
0.040%.  

 Key events that transpired during the week: 

 US trade balance was -$46.2Bn in April from -$49.0Bn last period 
 US initial jobless claims was 222k, slightly up from 221k last period. 
 EU GDP was unchanged at 2.5% YoY. 

 Global oil prices declined throughout the week, as the market 
continued to absorb Saudi Arabia and Russia's statements on 
potentially raising production. The US also recently pressured OPEC 
to increase production following the resumption of sanctions on Iran, 
which was met with strong reactions by some OPEC countries.  The 
market continues to expect a heated OPEC meeting in late June. 
Brent crude was down 0.43% WoW to USD 76.46/bbl, while WTI 
crude fell by 0.11% WoW to USD 65.74/bbl. 

 US equities posted their strongest gains in months as investors 
ignored tensions between the US and its major allies in the G-7 
meeting held in Canada. Investors also anticipated the eventful week 
ahead with three central bank meetings (Fed, ECB, BoJ). The S&P 
500 ended at 2,779.03 (+1.62% WoW) while the DJIA closed at 
25,316.53 (+2.77% WoW). 

 European equities bucked the trend as the market reacted 
negatively to trade war jitters brought about by the the G-7 Summit 
and as the ECB signals a potential end to its quantitative easing. The 
MSCI Europe closed at 129.81(-0.49% WoW). 

 Asian equities ended in the black as trade tensions caused by the 
G-7 summit failed to offset the gains brought by the strong 
performance of the tech shares early in the week.  The MSCI APxJ 
closed at 571.76 (+1.27% WoW).  

Most global equity markets and fixed income yields were higher on the back of risk-on sentiment from a technology stocks rally early 
in the week and increasing indications that the ECB would signal an earlier-than-expected end to its bond-buying program. On the 
other hand, oil prices fell on the back of supply risk after Russia and Saudi Arabia hinted at the possibility of raising their production 
levels. 
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The local stock market closed higher on the back of bargain hunting, helped by lower than expected inflation. Similarly, local fixed 
income yields fell amid light trading on the back of positioning for the retail treasury bond issuance. However, the Philippine peso 
maintained its weakness as geopolitical risks remain. 
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 The Philippine peso weakened slightly amid a dovish shift in 
tone from the BSP after the weaker-than-expected May inflation 
print, and after data showed further decline in the country's 
gross international reserves. The PHP/USD closed at 52.70 (-
0.28% WoW). 

 The euro strengthened last week on the back of increased 
expectations that the ECB would signal an earlier wind-down of 
its bond-buying program in its meeting this week. The EUR/USD 
ended at 1.1769 (+0.94% WoW). 

 The Philippine Stock Exchange Index (PSEi) closed higher on a 
WoW basis despite continued foreign selling. The weaker than 
expected inflation print helped alleviate concerns of overheating, 
although a broad concern remains. Continued geopolitical volatility 
puts pressure on the market risk premium, affecting emerging 
markets such as the Philippines. The PSEi gained 1.45% WoW to 
close 7,740.74. 

 BDO Unibank, Inc. (PSE ticker: BDO) was the top gainer for this 
week, appreciating 4.90% WoW on the back of bargain hunting. 
Recall that BDO is the largest bank in the Philippines (by assets, 
loans, deposits, and number of branches, among other metrics). On 
the other hand, First Gen Corporation (PSE ticker: FGEN) declined 
2.40% WoW. 

 Key events that transpired during the week: 

 Del Monte Pacific Limited (PSE Ticker: DMPI) announced the 
delay the Php17.55 billion initial public offering of its Philippine 
subsidiary, albeit approval by the SEC, due to the country's 
poor market conditions. The company cited volatile market 
conditions as the reason for the delay and has decided to wait 
until conditions become more favorable for the stock's offering. 

 Aiming to open by 2022, Bloomberry Resorts Corporation 
(PSE Ticker: BLOOM), has anounced its plan to start 
construction of its Quezon City-based integrated resort by 
mid-2019. 
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 Local fixed income yields closed marginally lower on the back of weak trading 
as investors were predominantly concerned with funding the 3-year fixed rate 
Retail Treasury Bond (RTB). The curve also steepened along the 1-year and 5-
year tenors as a result of the RTB. On average, yields fell 2.56bps, led by the 
short-end of the curve. The 10-year closed at 6.0783%. 

 Key events that happened during the week: 

 Inflation in May hit a 5-year high of 4.6%, data by the Philippine Statistics 
Authority shows -- higher than the 4.5% inflation last month, but on the low 
end of the BSP's forecast of 4.6-5.4%. BSP Governor Espenilla notes that 
inflation may have moderated though core inflation rose to 3.6% last month.  

 The Bangko Sentral ng Pilipinas announced that they have approved the 
adoption of net stable funding ratio (NSFR) -- a measure of a bank's ability to 
fund its liquidity needs for a year -- for universal and commercial banks 
(U/KB's) Beginning January 1 of next year, the covered institutions shall 
maintain an NSFR of 100% on both solo and consolidated bases.  


